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Additional documents for this item:  
Interim Financial Management Update for the period 1 January 2025 to 31 March 2025 
(UNAIDS/PCB (56)/25.12). 
 
Action required at this meeting – the Programme Coordinating Board is invited to:  

§ Accept the financial report and audited financial statements for the year ended 31 
December 2024. 

§ Take note that the current Fund Balance levels are not sufficient to fund the 
restructuring process in 2025 or 2026.   

§ Recall decision 20 of the PCB in May 1998 approving the rules and procedures 
guiding the use of the Operating Reserve Fund.  

§ Approve the proposal of the Executive Director to draw such amounts as 
deemed necessary, from the operating reserve fund, up to a maximum of US$15 
million, to cover the immediate financial requirements of the UNAIDS Secretariat 
restructuring and to replenish such amounts by 31 December 2027.  

Cost implications for decisions: none 
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Part I: Introduction 
 
1. In accordance with the Programme Coordinating Board Modus Operandi, Function 5 (vi) of the Joint 

United Nations Programme on HIV/AIDS (UNAIDS), the UNAIDS Secretariat is submitting the financial 
report for the year ended 31 December 2024 to the Programme Coordinating Board (PCB) for review and 
approval, as per established procedures. 
 

2. The financial statements, accounting policies, and notes to the financial statements have been prepared 
in compliance with the International Public Sector Accounting Standards (IPSAS) and in accordance with 
the Financial Regulations and Rules of the World Health Organization (WHO). 

 
3. This is the 13th year that UNAIDS financial statements have been prepared based on IPSAS, which 

continues to enhance transparency, increase accountability and improve the financial reporting of 
UNAIDS.  

 
4. Managerial accountability, transparency and risk management are key aspects of the reform agenda in 

UNAIDS, and progress continues in this regard. In line with the best practice a Statement of Internal 
Control (SIC) is included in the audited financial statements. The SIC is a public accountability document 
signed by the Executive Director, describing the effectiveness of UNAIDS internal controls and provides 
details of any significant control issues and risks during the year, and actions taken in response. The SIC 
will continue to be reviewed each year to assure stakeholders and demonstrate accountability.   

 
5. The implementation of IPSAS does not currently impact on the preparation of the Unified Budget, Results 

and Accountability Framework (UBRAF), which continues to be prepared on a modified cash basis. As 
this basis differs from the accrual basis applied to the financial statements, reconciliation between the 
budget and the principal financial statements is provided in accordance with the requirements of IPSAS. 
 

6. Highlights of revenue, expenses, net assets/equity, assets and liabilities of the Programme are supplied, 
as are information on cash flow, liquidity and equity. This is done to provide a complete picture of the 
financial position of UNAIDS, as at 31 December 2024. 

 
Approved budget and work plan 

7. The 2022–2026 UBRAF provides the operational framework for the contribution of UNAIDS to the 
implementation of the Global AIDS Strategy, endorsed by the Board at its 48th meeting.  

 
8. The central focus of the 2022–2026 UBRAF is the urgent need to further leverage the strengths, 

capacities and comparative advantages of the Joint Programme to support countries and communities to 
reduce the inequalities that undermine service access and utilization, leave people living with HIV, at risk 
and affected by HIV and that fuel the AIDS epidemic.  

 
9. This second biennial Workplan and Budget under the 2022–2026 UBRAF covers the years 2024 and 

2025. Carrying forward the strategic directions set out in the UBRAF, the 2024–2025 Workplan and 
Budget provides further details about the priority actions and deliverables the Joint Programme will 
undertake and the related budget towards each of the 10 result areas at output level, as outlined in the 
UBRAF. 

 
10. At its 52nd meeting, the PCB approved the 2024–2025 Workplan (UNAIDS/PCB (52)/23.13) against the 

core budget base of US$ 187 million up to the threshold of US$ 210 million annually. 
 

11. The approved annual core budget of US$ 210 million is comprised as follows: an annual allocation of 
US$ 146 million to resource the UNAIDS Secretariat to deliver on its functions and enable continued 
support in about 85 countries; and an annual allocation of US$ 64 million for Cosponsors for core 
functions, global strategic initiatives and country envelopes: 

 
§ a total of US$ 22 million to all Cosponsors (US$ 2 million to each) to offer a degree of predictability 

for fulfilling their respective role in relation to the Joint Programme;  
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§ US$ 11 million for global strategic initiatives to amplify efforts in key programmatic areas; and  
§ US$ 31 million to Cosponsors at country level in the form of country envelopes to support populations 

in greatest need. 
 

12. Due to an unpromising financial outlook for 2024, similar to 2023, and a fund balance below the minimum 
level, a cautiously optimistic funding scenario of US$ 160 million was approved, pending additional 
contributions (i.e. US$ 27 million less than the threshold of the approved base budget of US$ 187 million). 
The reduction of US$ 14 million for the Secretariat and US$ 13 million for the Cosponsors resulted in the 
Secretariat operating with a smaller budget of US$ 126 million instead of US$ 140 million and the 
Cosponsors with a budget of US$ 34 million instead of US$ 47 million.  

 
 Revenue 
 
13. Total revenue (including finance revenue) for the year ended 2024 for both core and non-core funds was 

US$ 233 million (compared to US$ 219.8 million for 2023). This represents an increase of US$ 13.2 
million (6 per cent) when compared to total funds mobilized in 2023. 
 

14. Of this amount, US$ 149 million (US$ 161.5 million in 2023) was made available towards the core UBRAF 
and US$ 84 million (US$ 58.3 million in 2023) to the UBRAF non-core funds. The UBRAF non-core funds 
were made available to UNAIDS to provide support to several global, regional and country activities and 
are designated for specific regions, countries or purposes. Table 1 provides details of revenue for 2024 
and 2023. 

 
Table 1. Details of revenue: all funds (in US dollars) 

 

 
 
15. As summarized in Table 1, revenue totaling US$ 149 million was mobilized and made available towards 

the core UBRAF. This represented 93% of resource mobilization target of US$ 160 million for the year 
2024, resulting in a shortfall of $11 million.  
 

16. Figure 1 (below) provides details of revenue received from UNAIDS’s main donors towards the core 
UBRAF for the year 2024 and Figure 2 (below) provides details of revenue received from UNAIDS’s main 
donors towards both the core and non-core UBRAF for the year 2024. 
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Figure 1. Details of revenue received from main donors towards the core Unified Budget, 

Results and Accountability Framework for the year 2024 (US$ million) 
 

 
 
 
Figure 2. Details of revenue received from main donors towards both the core and non-core UBRAF, 
2024 (US$ million) 
     

 
 
 
Expenses 
 
17. Total expenses for the year ended 31 December 2024 amounted to US$ 226.4 million (compared to US$ 

229 million for 2023), of which:  
§ US$ 157.9 million related to expenses against the core UBRAF for 2024–2025;  
§ US$ 72.3 million was for expenses under the UBRAF non-core funds;  
§ adjustments under other funds of US$ 0.6 million; and  
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§ US$ (4.3) million was for additional accrual under the After-Service Health Insurance Fund (ASHI), 

Terminal Payments and Special Fund for Compensation based on the actuarial study and in 
accordance with IPSAS 39 (Employee Benefits). Table 2 provides details of expense by fund type 
for 2024 and 2023. 

 
Table 2. Details of expense: all funds (in US dollars)  

 
 
18. Through initiatives and measures put in place to reduce costs and increase cost-effectiveness and 

efficiency the Secretariat expenses stayed within its reduced prioritized share of the core UBRAF (i.e. 
US$ 126 million against US$ 146 million in the approved core budget). The 2024 Secretariat core UBRAF 
expenses and encumbrances amounted to US$ 126 million and are at a level similar to the 2023 amount 
of US$ 125.9 million.   
 

19. The 2024 expenses of US$ 226.4 million represented a decrease of US$ 2.5 million from US$ 229 million, 
for the year ended 2023. This is reflected in Table 3 and Figure 3 (below), which show an increase in 
costs of US$ 4.6 million under the staff expense category. 

 
20. The expenses in 2024 for the categories of transfers and grants to counterparts’, contractual services 

and operating expenses, compared to those of 2023, represented decreases of US$ 1.1. million, US$ 
4.5 million and US$ 2.5 million respectively. Expenses under “equipment, furniture and vehicles” were at 
similar levels to 2023 at US$ 0.6 million, while there was an increase of US$ 0.9 million in travel expenses 
and US$ 0.1 million in depreciation.  

 
21. The increase of US$ 4.5 million in staff costs is attributable to the increase in core and non-core funded 

positions, as well as one-time payments to staff who opted for separation under mutual agreements during 
the 2021 alignment exercise.  

 
Transfers and grants to counterparts in 2024 were in line with those of 2023, with only a 2% decrease 
from US$ 65.8 million to US$ 64.7 million. 
 

22. The decrease in contractual services expenditures, from US$ 41.4 million in 2023 to US$ 36.9 million in 
2024, is a result of cost-reduction measures and efforts to enhance the cost-effectiveness and operational 
efficiency of the Secretariat.  

 
Travel expense increased to US$ 6.3 million in 2024 from US$ 5.4 million in 2023. The increase in 2024 
compared to 2023 reflects a gradual return to in-person meetings, mainly funded through non-core 
funding for projects; while the expanded use of video conferencing, monitoring and internal controls, 
ensured the 2024 expenditure remained below the pre-covid level of US$ 7.8 million in 2019.  
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Table 3. Details of expense by category (in US dollars) 
 

 
 
 
Figure 3. Details of expense by major category for year 2024 and 2023  
                (in millions of US dollars)   

 
Fund balance 

 
23. The nature of UNAIDS as a voluntary funded programme requires a fund balance that serves as working 

capital to initiate and implement activities pending receipt of firm pledges/contributions. To ensure 
continuity of joint programme activities from one year to the next, a sufficient fund balance at the end of 
each year is necessary to ensure the smooth start up and implementation of the UBRAF in the following 
year/biennium. 

 
24. At its 26th meeting, held in Geneva from 22–24 June 2010, the PCB approved a maximum level for the 

UBRAF net fund balance, set at to 35% of the UNAIDS biennial budget equivalent to US$ 170 million). 
Subsequently, during its 36th meeting, held in Geneva from 30 June to 2 July 2015, the Board approved 
a minimum level for the net fund balance, equivalent to 22% of the biennial budget (US$ 107 million at 
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that time). Most recently, at its 54th meeting, held in Geneva from 25–27 June 2024, the board reaffirmed 
decision point 7.7 from its 36th meeting, maintaining the minimum UBRAF net fund balance at 22% of 
the biennial budget. This corresponds to US$ 70 million based on the revised 2024–2025 operating 
biennial budget of US$ 320 million. 

 
25. At 31 December 2024, the net fund balance of the UBRAF stood at US$ 107 million or 33.4% of the 

biennial budget1 (compared to US$ 91 million or 28.4% at 31 December 2023). This is above the minimum 
level of US$ 70 million of the biennial budget as reaffirmed by PCB in June 2024. 

 
26. The net fund balance of the UBRAF at 31 December 2024 exceeded the approved minimum level by US$ 

37 million and represents an increase of US$ 16 million compared to the balance of US$ 91 million at 31 
December 2023. This increase was primarily due to the return of US$ 25.1 million originally transferred 
to cover the organizational staff-related liabilities back to the core fund balance. This action was 
approved by the PCB. 

 
It should be noted that the fund balance of the UBRAF is the Joint Programme’s working capital. It enables 
the UNAIDS Secretariat to provide funding to the joint programme activities before donors remit funds to 
UNAIDS. This ensures the Joint Programme operations can continue uninterrupted while waiting for new 
contributions from donors. Although the level of the fund balance as at 31 December 2024 is above the 
minimum level established by the PCB most recently, the balance provides essential funding to the 
Secretariat at a time when the level of donor contributions for 2025 is uncertain. The Secretariat will 
continue to monitor the fund balance and intensify the mobilization of resources to ensure the fund 
balance is maintained at a level that enables the effective implementation of the UBRAF. 

 
Figure 4. Management of the Core fund balance for the financial years 2017 to 2024 

         (in millions of US dollars)   
 

 
 
 
 
 
 
  

 
1 In addition to the expense of US$ 157.7 million in 2024 under the 2024–2025 UBRAF, US$ 2.5 million was encumbered during 2024 (representing 
firm commitments of goods and services to be delivered in 2025). As a result, the net fund balance as at 31 December 2024 under the UBRAF to 
cover 2025 UBRAF activities was US$ 106.9 million (US$ 109.4 million less with US$ 2.5 million reserved for 2024 encumbrances). 



UNAIDS/PCB (56)/25.11.rev1 
Page 10/62 

  
Part II: 2024 Statement of Internal Control 
 
Scope of responsibility 
 
As Executive Director of the Joint United Nations Programme on HIV/AIDS (UNAIDS), I am accountable, in 
accordance with the responsibilities assigned to me, in particular, Financial Regulation 12.1, for maintaining 
a sound system of internal control to “ensure the accomplishment of established objectives and goals for 
operations; the economical and efficient use of resources; the reliability and integrity of information; 
compliance with policies, plans, procedures, rules and regulations; and the safeguarding of assets.” 
 
Purpose of internal control 
 
The system of internal control is designed to reduce and manage rather than eliminate the risk of failure to 
achieve the UNAIDS Secretariat’s objectives and related policies. Therefore, it can only provide reasonable 
and not absolute assurance of effectiveness. It is an ongoing process designed to identify the principal risks, 
evaluate the nature and extent of those risks, and to manage them efficiently, effectively, and economically. 
 
Internal control is a process, effected by the PCB, the Executive Director, senior management and other 
personnel, and designed to provide reasonable assurance on the achievement of the following objectives: 
§ effectiveness and efficiency of operations and safeguarding of assets; 
§ reliability of financial reporting; and 
§ compliance with applicable regulations and rules. 

From an operational perspective, UNAIDS’s internal control system operates continually at all levels of the 
Secretariat through internal control processes to ensure the above objectives are met. 
 
My current statement on UNAIDS’s internal control processes, as described above, applies for the year ended 
31 December 2024, and up to the date of the approval of the Organization’s 2024 annual financial statements. 
 
UNAIDS operating environment 
 
UNAIDS operates in challenging environments and is therefore exposed to situations with a high level of 
inherent risk, including in terms of the security of its employees and, in some cases, its ability to maintain the 
highest standards of internal control. The security situation in each country in which UNAIDS (and the United 
Nations in general) operates is closely monitored, and strategic decisions are taken where necessary to adapt 
UNAIDS’s operations and to manage and mitigate the risk exposure of its personnel. All risks are captured 
in a formal risk register and are subject to regular review by managers. 
 
The internal control framework and risk management 
 
UNAIDS’s Management Accountability Framework operates in tandem with the Risk Management 
Framework and the Internal Control Framework. These frameworks are critical to the accomplishment of the 
Joint Programme’s objectives and goals with enhanced accountability and greater transparency. 
 
The risk management framework aims to embed a systematic and effective approach to identifying, 
assessing and managing risks and opportunities. Senior Management have identified the high-level risks and 
opportunities which have been compiled into a UNAIDS Risk Universe. Department, Regional, Liaison and 
Country Office Directors/Managers develop risk registers, including mitigating action plans, based on their 
risk analysis. Quality assurance of registers is undertaken prior to their evaluation by the Risk Committee. 
 
In addition to a set of rules, procedures and processes, the internal control framework comprises mechanisms 
for assessing its overall effectiveness. On an annual basis, managers with delegated financial and 
administrative authorities, complete a Self-Assessment checklist to assess and monitor the overall internal 
controls, as well as the key functional control areas, across their respective Offices or Department. Results 
of the self-assessment checklists are analysed considering recurrent audit findings and top risks identified to 
feed into an overall review of effectiveness and continuous improvement action plans.  
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Review of the effectiveness of internal control 
 
My review of the effectiveness of the system of internal control is mainly informed by: 
§ My senior managers, particularly Deputy Executive Directors, Regional Support Team and Liaison Office 

Directors, Country Office Directors, Department and Functional Directors, who play important roles and 
are accountable for results, performance, controlling activities under their purview and the resources 
entrusted to them. 

§ I derive assurance from the representation letters signed by the Regional Directors and Deputy Executive 
Directors. These letters confirm the importance of ensuring that adequate internal controls are in place, 
along with other assurances. 

§ The internal control self-assessment checklist completed by managers. The consolidated results of the 
2024 self-assessment exercise deemed internal controls to be adequate overall. Areas for improvement, 
shown in both the self-assessments and audit findings, relate to assurance activities in the management 
of implementing partners and agreements, completeness of procurement documentation, development 
and update of business continuity plans, physical verification of assets and timely update of the register 
of assets, and risk management. Actions taken to address these areas for improvement as well as 
recurrent audit findings are presented to the Programme Coordinating Board in the Management 
Response to Oversight Reports.  

§ The risk assessments completed by managers. The 2024 exercise deemed that the top risks in terms of 
occurrence relate to political, human resources, funding and programmatic risks.  

§ Reports issued by the Office of Internal Oversight, which include independent and objective information 
on the adequacy and effectiveness of UNAIDS’s system of internal controls together with 
recommendations for improvement. The major findings from internal audit reports are summarized in the 
annual report of the Internal Auditor to the Programme Coordinating Board. 

§ Reports issued by the External Auditor that provide an independent oversight and reporting on UNAIDS’ 
compliance with financial regulations and rules. The External Auditor presents an update of its work and 
key findings to the Programme Coordinating Board. 

§ The Programme Coordinating Board’s observations. 

§ The work of the Independent Expert Oversight Advisory Committee which recommendations contribute 
to strengthen accountability and oversight within UNAIDS. 

 
Significant risk issues noted 
 
After departments, regional and country offices completed their risk register in 2024, the consolidated findings 
were reviewed by the Risk Management Committee and endorsed by senior management. Some of the key 
risks currently facing the Organization are summarized below.  
 
Whilst the top risks identified in previous years remain valid, declining financial contributions to the Joint 
Programme have diminished the resources available to deliver on set objectives and increase risks to their 
attainment. Remedial measures to support strategic prioritization and to adapt to the new funding landscape.     
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Top risks Examples of ongoing or planned mitigation activities 
Changing agenda and priorities of strategic 
partners, including Cosponsors and other 
stakeholders, diminished focus on HIV 
response. 

• Increase advocacy efforts, engaging with governments, 
decision-makers and donors in countries and at the global 
level. 

• Deliver strong and consistent messaging, both internally and 
externally on top priorities. 

Insufficient financing to ensure a fully funded 
UBRAF (core and non-core funds) hinder 
operations and capacity to fully deliver on 
objectives. 

• Continue resource mobilisation efforts in close collaboration 
with Cosponsors and partners 

• Continue advocacy with donors and Governments to increase 
external and domestic resources for HIV. 

• Revised operating structure of the Secretariat responding to the 
High-Level Panel recommendations, new funding landscape 
and strategic prioritization.  

Globally/regionally significant health, 
geopolitical and/or security crises, growing 
conservatism, affect continuity of HIV services 
and result in: disruptions in HIV prevention, 
testing and treatment programmes; increased 
human rights crises, gender inequalities 
including gender-based violence; and 
inequitable access to HIV services slower 
progress to close gaps in access to HIV 
services. 

• Continue to spearhead innovations in service delivery and new 
technologies so that HIV services can be sustained through 
disruptive periods. 

• Continue to support the development of contingency and 
continuity plans that include essential HIV services, including 
supply and management of stocks of HIV- related supplies and 
drugs.  

 

Revision to UNAIDS footprint results in the loss 
of qualified, motivated, and adequately trained 
human resources, reducing UNAIDS’s ability to 
respond to emerging needs and to deliver 
mandate and stated results. 

• Provide resources to ensure critical functions are filled in a 
timely manner. 

• Provide adequate induction of new staff, preservation and 
sharing of institutional knowledge (knowledge management). 

UNAIDS workforces are affected by security 
and safety incidents. Staff well-being and 
mental health are impacted by environmental 
and organizational factors of stress. 

• Ensure compliance with UNDSS recommendations to mitigate 
risks to staff. 

• Fulfil duty-of-care obligations to staff and provide staff with 
information and access to services to promote and protect 
mental health and well-being. 

Risk of cybersecurity attacks significantly 
compromise critical information systems, digital 
assets or critical data leading to discontinuity of 
operations, financial losses, litigations or 
reputational damage. 

• Monitor threats and ensure incident response and 
preparedness. 

• Continue to implement measures to strengthen security level. 

Inability to prevent, detect and manage cases 
of sexual exploitation, abuse and harassment 
and other forms of misconduct thereby harm 
people and affects the reputation of the 
Organization. 

• Monitor mandatory training to ensure completion of mandatory 
training and awareness-raising on preventing and addressing 
abusive conduct and sexual exploitation. 

• Country-level Sexual Exploitation Abuse and Sexual 
Harassment/Sexual Misconduct (SEAH/SM) risk assessment. 

• Undertake background checks of prospective staff members 
using ClearCheck and online footprint checks. 

• Undertake SEAH assessment of all implementing partners and 
prevention of SEAH safeguards in all their contracts. 

UNAIDS experiences disruptions and/or delays 
in operations due to ineffective roll out of BMS, 
as the newly designed processes do not 
sufficiently cater for UNAIDS’s operations and 
organizational specificities, and users are not 
adequately trained and supported post-roll out. 

• Provide leadership and guidance to ensure UNAIDS is actively 
engaging in the BMS project through participation in steering 
and other BMS project meetings with WHO and other hosted 
entities, exchange of information with technical and functional 
teams involved in the project, and effective planning of roll out 
activities. 

• Identify and train BMS support focal points from multiple 
branches/regions to support post-roll out operations. 
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Statement 
 
Internal control, while operating effectively, has inherent limitations, including the possibility of circumvention, 
no matter how well designed, and therefore can provide only reasonable assurance. Furthermore, because 
of changes of conditions, the effectiveness of internal control may vary over time.  
 
I am committed to addressing any weaknesses in internal controls that may be noted during the year and 
brought to my attention. 
 
Based on the above, I conclude that, to the best of my knowledge and information, there are no material 
weaknesses that would prevent the external auditor from providing an unqualified opinion on UNAIDS 
financial statements, nor are there other significant matters arising that would need to be raised in the present 
document for the year ended 31 December 2024 and up to the date of approval of the financial statements.  
 
 

 
 
 

 
 
 

Geneva, 28 March 2025 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Top risks Examples of ongoing or planned mitigation activities 
Fraud and corruption may be committed by 
staff and non-staff due to weak or inadequate 
internal controls or vulnerable external 
business environments. 

• Raise awareness on fraud prevention, detection and response 
mechanisms and processes (e.g. mandatory training on fraud 
prevention). 

• Address allegations of fraud are in a timely manner. 
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Part III: Financial statements, schedules and notes to the accounts for the year ended 31 
December 2024 

This section of the financial report presents the overall financial position of UNAIDS as of and for the year 
ended 31 December 2024. The relevant financial statements, accompanying notes and supporting schedules 
have been prepared in compliance with the requirements of the WHO Financial Regulations, Financial Rules 
and the International Public Sector Accounting Standards (IPSAS). The schedules provide background 
details and explanations in support of individual funds and accounts administered by UNAIDS, through the 
WHO financial systems, for the year ended 31 December 2024. 
 
Certification of financial statements 
 
Certification of financial statements for the year ended 31 December 2024 
 
The financial statements, accounting policies and notes to the financial statements have been prepared in 
compliance with International Public Sector Accounting Standards (IPSAS). The financial statements are also 
prepared in accordance with the Financial Regulations and Financial Rules of WHO, which provides 
administration in support of UNAIDS as per ECOSOC resolution 1994/24, and Article XI of the Memorandum 
of Understanding among Cosponsors establishing UNAIDS.  
 
The financial statements for the year ended 31 December 2024, together with the notes to the statements 
and supporting schedules are approved. 
 
 
 
 

 
 
Geneva, 28 March 2025 
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Opinion of the External Auditor

 



UNAIDS/PCB (56)/25.11.rev1 
Page 17/62 

  

 
 
 



UNAIDS/PCB (56)/25.11.rev1 
Page 18/62 

  

 
 
 
 
 



UNAIDS/PCB (56)/25.11.rev1 
Page 19/62 

  

 
 
The statement of significant accounting policies and the accompanying notes form part of the financial statements. 
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The statement of significant accounting policies and the accompanying notes form part of the financial statements. 
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The statement of significant accounting policies and the accompanying notes form part of the financial statements. 
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The statement of significant accounting policies and the accompanying notes form part of the financial statements. 
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The statement of significant accounting policies and the accompanying notes form part of the financial statements.2 
 
 

 
2 Due to the reduced level of funds mobilized in 2024, the internal 2024–2025 Joint Programme operating budget was set at US$ 
160 million per annum (US$ 34 million for Cosponsors and US$ 126 million for the Secretariat). The implementation rate against 
the operating budget is 100% for Cosponsors and 98.2% for the Secretariat. 
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Notes to the financial statements 
 
1. Statement of objectives 

 
The Joint United Nations Programme on HIV/AIDS (UNAIDS) was established through the Economic and 
Social Council (ECOSOC) Resolution 1994/24 of 26 July 1994 to “undertake a joint and co-sponsored United 
Nations Programme on HIV/AIDS on the basis of co-ownership, collaborative planning and execution, and 
an equitable sharing of responsibility”. UNAIDS currently consists of 11 United Nations (UN) organizations 
referred to as Cosponsors.3 
 
The Programme is headed by an Executive Director, appointed by the UN Secretary-General upon the 
recommendation of the Cosponsors, who reports to the PCB which serves as the governing board of the 
Programme. 
 
The objectives of UNAIDS are contained in the Memorandum of Understanding among Cosponsors 
establishing UNAIDS and in the ECOSOC resolutions 1994/24 and 1995/2. 
 
The objectives of UNAIDS were further refined and updated in UNAIDS new vision and mission statement 
which were endorsed by the UNAIDS PCB at its 26th meeting held in Geneva, from 22–24 June 2010. These 
are:  
§ Uniting efforts of the UN, civil society, governments, the private sector, global institutions and people 

living with and most affected by HIV;  
§ Speaking out in solidarity with the people most affected by HIV in defence of human dignity, human 

rights and gender equality;  
§ Mobilizing resources (political, technical, scientific and financial) and holding ourselves and others 

accountable for results;  
§ Empowering agents of change with strategic information and evidence to influence and ensuring that 

resources are targeted where they deliver the greatest impact; and  
§ Supporting inclusive country leadership for sustainable responses that are integral to and integrated 

with national health and development efforts. 
 

2. Basis of preparation and presentation 
 

The accounts of UNAIDS are maintained in accordance with the Financial Regulations and Financial Rules 
of WHO, which provides administration in support of UNAIDS as per ECOSOC Resolution 1994/24 and 
Article XI of the Memorandum of Understanding among Cosponsors establishing UNAIDS. The accounting 
policies and financial reporting practices applied by UNAIDS are therefore based upon the WHO Financial 
Regulations and Financial Rules.  
 
The financial statements have been prepared on an accrual and going concern basis and in accordance with 
the requirements of IPSAS using the historical cost convention. Investments and loans are however recorded 
at fair value or amortized cost. Where a specific matter is not covered by IPSAS, the appropriate International 
Financial Reporting Standards (IFRS) have been applied. 
 
The financial statements and notes are presented in United States dollars and all values are rounded to the 
nearest US dollar, or as stated. 
 
Financial period 

 
The Programme’s financial period for budgetary purposes is a biennium consisting of two consecutive years. 
The financial statements are prepared annually. 
 
 
 

 
3 When UNAIDS was established in 1994, the Joint Programme consisted of six UN system organizations: UNDP, UNICEF, UNFPA, WHO, 
UNESCO and the World Bank. Since then, a further five UN agencies have become UNAIDS Cosponsors: UNODC, ILO, WFP, UNHCR and UN 
Women. 
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Functional currency and translation of foreign currencies 

 
The functional and reporting currency of the Programme is United States dollar. 

 
The foreign currency transactions are translated into United States dollars at the prevailing UN Operational 
Rate of Exchange, which approximates to the exchange rates at the dates of the transaction. The Operational 
Rates of Exchange are set once a month and revised mid-month if there are significant exchange rate 
fluctuations relating to individual currencies. 
 
Assets and liabilities in currencies other than United States dollars are translated into United States dollars 
at the prevailing UN Operational Rates of Exchange year-end closing rate. Resulting gains or losses are 
accounted for in the Statement of Financial Performance. 
  
Materiality and the use of judgements and estimates 
 
Materiality is central for the preparation of UNAIDS financial statements.  The process for reviewing 
accounting materiality provides a systematic approach to the identification, analysis, evaluation, endorsement 
and periodic review of decisions taken involving the materiality of information spread over numerous areas 
of accounting.  
 
The financial statements include amounts based on judgement, estimates and assumptions by the 
management. Changes in estimates are reflected in the period they become known. Estimates include, but 
are not limited to, defined benefit medical insurance and other post-employment benefit obligations (the value 
of which is calculated by an independent actuary), financial risk on accounts receivable accrued charges and 
the degree of impairment of fixed assets. Actual results could differ from these estimates. 
 
Financial statements 
 
In accordance with IPSAS 1, a complete set of financial statements has been prepared as follows: 
§ Statement of Financial Position, 
§ Statement of Financial Performance, 
§ Statement of Changes in Net Assets/Equity, 
§ Statement of Cash Flow, 
§ Statement of Comparison of Budget and Actual Amounts, and 
§ Notes to the financial statements, comprising a description of the basis of preparation and presentation 

of the statements, a summary of significant accounting policies, and other relevant information. 
 
The accounting policies set out below have been applied consistently in the preparation of the financial 
statements throughout the period. 
 
Future accounting changes 
 
The IPSAS Board has published the following new and amended standards: 

Standard Title Effective date Anticipated impact in year of adoption 

IPSAS 43 Leases 1 January 2025 

Supersedes IPSAS 13 (Leases) and introduces the right-of-
use model for lessees. On the basis of the right-of-use model, 
once the new standard has been adopted and the expiration 
of the validity of any transitional provisions has expired, most 
leases will be required to be capitalized, resulting in an 
increase in the amount of capitalized assets and the recording 
of related lease liabilities. annual financial performance is 
expected to be broadly neutral as depreciation of leased 
assets and interest costs on the related lease liabilities will 
replace the currently recorded lease expenses.  
 
The impact of IPSAS 43 on the financial statements of 
WHO/UNAIDS upon adoption, including the impact of 
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consequential amendments to other standards, is currently 
being assessed. 

IPSAS 45 Property, plant 
and equipment 1 January 2025 

This standard was developed to update principles drawn from 
IPSAS 17 – Property, Plant and Equipment (PPE), adding new 
guidance for heritage assets, infrastructure assets and 
measurement of PPE. The impact of elements of IPSAS 45 
relating to heritage assets and the measurement of assets 
acquired through non-exchange transactions on the financial 
statements of UNAIDS is currently being assessed 

IPSAS 46 Measurement 1 January 2025 

This standard was developed to help improve measurement 
guidance across IPSAS. WHO/UNAIDS is currently assessing 
the impact of IPSAS 46 on the relevant areas of the financial 
statements. 

IPSAS 47 Revenue 1 January 2026 

This standard sets out the accounting requirements for 
revenue transactions in the public sector and replaces IPSAS 
9, 11 and 23. One major impact of the standard is that for all 
earmarked contributions, revenue recognition will be deferred 
until the agency meets its obligations.  
 
UNAIDS does not have earmarked contributions. Therefore 
the impact of this standard on UNAIDS will be limited since it 
will only affect the voluntary contributions revenue which is 
being recognized upon signature of the relevant agreement. 
UNAIDS is currently assessing the full impact of IPSAS 47 on 
the relevant areas of financial statements.  

IPSAS 48 Transfer expenses 1 January 2026 

This standard sets out the accounting requirements for 
expenses arising from a transaction, other than taxes, in which 
an entity provides a good, service or other asset to another 
entity, without directly receiving any good, service or other 
asset in return. 
 
UNAIDS is reviewing the changes within the standard, which 
is expected to significantly impact the timing of recognition of 
expenses under Direct Financial Cooperation, Grant Letter of 
Agreement and Direct Implementation modalities in the 
UNAIDS financial statements. UNAIDS expects that there will 
be sufficient time for implementation and that such 
implementation will require additional resources. 

IPSAS 49 Retirement benefit 
plans 1 January 2025 

This standard covers accounting and reporting requirements 
for public sector retirement benefit plans to improve the 
transparency and accountability of those plans. 
 
UNAIDS is a member of the UN Joint Staff Pension Fund 
(UNJSPF), a separate legal and reporting entity where the 
changes required by the standard are most applicable. The 
impact of this standard on the UNAIDS financial statements is 
therefore anticipated to be very limited and any potential 
changes will be aligned with other UN entities. 

 
 
3. Significant accounting policies 

 
3.1 Cash and cash equivalents  
 
Cash and cash equivalents include cash on hand, deposits in transit, cash in bank and balances held by 
WHO on behalf of UNAIDS. These balances are held centrally by WHO and invested on behalf of UNAIDS 
in accordance with WHO’s rules and practices. UNAIDS has adopted the disclosure notes of WHO to reflect 
the accounting policies for investments. 

 
3.2 Investments and financial instruments held by WHO 
 
Financial instruments are recognized when WHO/UNAIDS becomes a party to the contractual provisions 
of the instrument until such time when the rights to receive cash flows from those assets have expired or 
have been transferred and WHO/UNAIDS has substantially transferred all the risks and rewards of 
ownership.  
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The principles of IPSAS 41 in relation to the financial reporting of financial assets have been applied in the 
preparation of these financial statements. In that respect the following criteria have been considered when 
determining the classification and measurement of the financial assets and liabilities: 
(a) the business model for managing the financial assets and liabilities; and  
(b) the contractual cash flow characteristics of the financial assets and liabilities. 

These classification criteria determine which of the measurement bases to apply under IPSAS 41 for each 
category of financial asset or liability: amortized cost, fair value through net assets/equity, or fair value 
through surplus or deficit. 

The financial assets and liabilities have been reclassified under IPSAS 41 as follows: 
 

Before the application of IPSAS 41 Under IPSAS 41 Examples 

Financial assets and liabilities at fair 
value through surplus or deficit for 
trading 
 
Financial assets at fair value through 
surplus or deficit upon initial 
recognition 

Financial assets at fair 
value through surplus or 
deficit 
 

Fixed income securities (e.g. bonds, certificates of 
deposit, etc.) and derivative instruments (e.g. 
foreign exchange forward contracts, interest rate 
swaps, etc.). 
 

Bank deposits and receivables Financial assets at 
amortized cost 

Term deposits, interest receivables, tax 
recoverable, other amounts to be received from 
investments (e.g. amounts to be received in respect 
of assets previously sold). 

Payables and accruals Financial liabilities at 
amortized cost 

Interest payables, other amounts to be paid for 
investments (e.g. amounts to be paid in respect of 
assets previously purchased). 

 
Financial assets at amortized cost are those financial instruments that are held under the business model 
objective to hold financial assets to collect contractual cash flows (rather than to sell the instrument prior to 
its contractual maturity to realise its fair value changes), where the contractual terms give rise on specified 
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding. 
 
Financial assets at fair value through net assets/equity (FVNAE) are those financial instruments which 
are held under a business model whose objective is achieved by both collecting contractual cash flows and 
selling financial assets, where the contractual terms give rise on specified dates to cash flows which are 
solely payments of principal and interest on the principal amount outstanding.  
 
Financial assets or financial liabilities at fair value through surplus or deficit (FVSD) are other 
financial instruments which are not classified as either at amortized cost or at FVNAE. None of the WHO 
financial assets or liabilities has been classified as at FVNAE.  
 
Under IPSAS 41, a single forward-looking impairment model is applied, which requires the recognition of 
expected credit losses at all times.  
 
The minimum credit rating set in the WHO Investment Policy for any investment is A-/A3. The IPSAS 41 
impairment model was applied to those financial assets that are classified as at amortized cost, specifically 
the term deposits and the bank account balances. The calculation of expected credit losses for the term 
deposits and for the bank balances yielded figures which were not material in the context of these financial 
statements, and they are therefore not disclosed. 
 
3.3 Accounts receivable 
 
Accounts receivables are recorded at their estimated net realizable value after providing for allowances for 
non-recovery and after careful review of the outstanding receivable. Current receivables are for amounts due 
within 12 months of the reporting date, while non-current receivables are due more than 12 months from the 
reporting date of the financial statements. 
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An allowance for doubtful accounts receivable is recognized when there is a risk that the receivable may be 
impaired. Changes in allowance for doubtful accounts receivable are recognized in the Statement of Financial 
Performance. 
 
3.4  Inventories 
 
UNAIDS inventory only comprises of publications on handheld for distribution, free of cost, and has no value.   
 
3.5 Prepayments and deposits 
 
Prepayments relate to amounts paid to suppliers for goods and services not yet received. Advances are 
made to UNDP to cover payments made on behalf of UNAIDS in accordance with the “Working Arrangement 
between the United Nations Development Programme (UNDP) and the Joint United Nations Programme on 
HIV/AIDS (UNAIDS) covering the provision of administrative support services by UNDP”, signed in April 1996 
and updated in June 2008. Deposits relate to amounts paid as security for the leasing of office space. 
Prepayments and deposits are recorded at cost. 
 
3.6 Property, plant and equipment (PP&E) 
 
Property, plant and equipment (PP&E) with a value of US$ 5 000 and above are recognized as non-current 
assets in the Statement of Financial Position. They are initially recognized at cost, unless acquired through 
a non-exchange transaction, in which case they are recognized at fair value at the date of acquisition. PP&E 
is stated at historical costs less accumulated depreciation and impairment. Heritage assets have not been 
valued and are not considered in the financial statements. 

 
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount of the 
asset and are included in the Statement of Financial Performance. Impairment reviews are undertaken for all 
PP&E annually and all losses are recognized in the Statement of Financial Performance. Impairment 
indicators also include the obsolescence and deterioration of PP&E. 

 
Depreciation is calculated on a straight-line basis over the asset’s useful life, except for land, which is not 
subject to depreciation. PP&E are reviewed annually for impairment. Given the expected pattern of usage of 
PP&E, there are no residual values following full depreciation. The depreciation start date depends on the 
date placed in service. When equipment is placed in service between the 1st and the 15th of the month, a 
full month of depreciation is recognized for that month and when equipment is placed in service from the 16th 
of the month, depreciation is recognized from the following month to ensure that the carrying amount is still 
considered to be recoverable. The estimated useful lives of the asset classes that make up property, plant 
and equipment are provided in the table below. 
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Improvements are capitalized over the remaining life of the asset when the improvement results in an 
increase in the useful life of the asset or adds usable space. The residual value of the asset and the cost of 
the improvement will be amortized over the adjusted useful life (remaining life). Normal repair and 
maintenance costs are expensed in the year when the costs are incurred. 
 
3.7 Intangible assets 
 
Intangible assets are carried at cost less accumulated amortization and impairment. UNAIDS only recognizes 
intangible assets if the useful life of the asset is more than one year and the value is above US$ 100 000. 
Intangible assets are amortized over their estimated useful lives using the straight-line method. The estimated 
useful life of “software acquired externally” is two to six years.  
 
Intangible assets are assumed to have a residual value of zero, as intangible assets are not sold or 
transferred at the end of their useful life. Intangible assets are reviewed annually for impairment.  

 
3.8 Leases 
 
A lease is an agreement whereby the lessor conveys to the lessee (the Organization), in return for a payment 
or series of payments, the right to use an asset for an agreed period. Every lease is reviewed to determine 
whether it constitutes a finance or operating lease.  

Lease agreements entered into for equipment or office premises are classified as operating leases unless 
they substantially transfer all of the risk and reward of ownership. Lease charges for operating leases are 
recognized in the Statement of Financial Performance as general operating expenses, based on the terms 
of the agreements for the period concerned so as to reflect the time pattern of benefit to UNAIDS. 
 
Where UNAIDS is the lessor, lease revenue from operating leases is recognized as revenue on a straight-line 
basis over the lease term. All costs associated with the asset incurred in earning the lease revenue, including 
depreciation, are recognized as an expense. 
 
3.9 Contributions received in advance 
 
Contributions received in advance arise from legally binding agreements between UNAIDS and its donors 
whereby the funds are received in advance of the amounts concerned falling due to the Organization.  
 
3.10 Accounts payable and accrued liabilities 
 
Accounts payable are financial liabilities for goods and services that have been received by UNAIDS and 
invoiced but not yet paid for. Accrued liabilities are financial liabilities for goods or services that have been 
received by UNAIDS, and which have neither been paid for nor invoiced to UNAIDS. Accounts payable and 
accrued liabilities are recognized at cost, as the effect of discounting is considered not to be material. 
 
3.11 Employee benefits 
 
UNAIDS recognizes the following categories of employee benefits: 
§ short-term employee benefits,  
§ post-employment benefits,  
§ other long-term employee benefits, and  
§ termination benefits. 

  
3.11a  Short-term employee benefits 
 
Liabilities are established for short-term employee benefits including items such as wages, salaries and social 
security contributions, paid annual leave and paid sick leave, and non-monetary benefits (such as medical 
care) for current employees. Actuarial assumptions and valuations have been used to measure accumulated 
annual leave. In addition, liabilities are established for the value of accumulated leave, deferred home leave 
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and overtime earned but unpaid at the reporting date and for education grants payable at the reporting date 
that have not been included in current expenditure.   

 
3.11b  Post-employment benefits 
 
Post-employment benefits include pension plans, post-employment medical care and post-employment 
insurance. Also included are benefits to which eligible staff members are entitled on termination of their 
contracts and include repatriation grants, repatriation removal and repatriation travel. Post-employment 
benefits under defined benefit plans are measured at the present value of the defined benefit obligation 
adjusted for unrecognized actuarial gains and losses and unrecognized past service costs.  
 
United Nations Joint Staff Pension Fund 

UNAIDS is a member organization participating in the UN Joint Staff Pension Fund (the “Fund”), which was 
established by the UN General Assembly to provide retirement, death, disability and related benefits to 
employees. The Fund is a funded, multi-employer defined benefit plan. As specified in Article 3(b) of the 
Regulations of the Fund, membership in the Fund shall be open to the specialized agencies and to any other 
international, intergovernmental organization which participates in the common system of salaries, 
allowances and other conditions of service of the UN and the specialized agencies. 

The Fund exposes participating organizations to actuarial risks associated with the current and former 
employees of other organizations participating in the Fund, with the result that there is no consistent and 
reliable basis for allocating the obligation, plan assets and costs to individual organizations participating in 
the Fund. UNAIDS and the Fund, in line with the other participating organizations in the Fund, are not in a 
position to identify UNAIDS’s proportionate share of the defined benefit obligation, the plan assets and the 
costs associated with the plan with sufficient reliability for accounting purposes. Hence, UNAIDS has treated 
this plan as if it were a defined contribution plan in line with the requirements of IPSAS 39: Employee benefits. 
UNAIDS’s contributions to the Fund during the financial period are recognized as expenses in the Statement 
of Financial Performance. 

3.12  Borrowing costs 
 
UNAIDS has taken an interest free loan from the Swiss Government and Canton de Genève jointly with WHO 
for the construction of the UNAIDS/WHO building in Geneva. There are no borrowing costs associated with 
this loan. Borrowings are currently stated at amortized cost; any difference between the proceeds and the 
redemption value is recognized in the Statement of Financial Performance over the period of the borrowings 
using the effective interest method. As the loan received by UNAIDS is an interest-free loan, the benefit to 
UNAIDS of this arrangement has been treated as an in-kind contribution. 
 
3.13  Deferred revenue 
 
Deferred revenue is recognized when legally binding agreements between the Programme and its donors, 
(including governments, international organizations and private and public institutions) are confirmed and the 
funds are earmarked and due in the future periods. Deferred revenue which is due after one year from the 
reporting date has been classified as non-current. 
 
3.14  Provisions and contingent liabilities and commitments 
 
Provisions are recognized for future liabilities and charges where UNAIDS has a present legal or constructive 
obligation as a result of past events and it is probable that the Programme will be required to settle the 
obligation. Provisions are recorded as expense in the Statement of Financial Performance and a 
corresponding liability is established in the Statement of Financial Position when the occurrence of the 
obligation for settlement has been ascertained and can reasonably be estimated.  
 
Other commitments which do not meet the recognition criteria for liabilities are disclosed in the notes to the 
financial statements as contingent liabilities when their existence will be confirmed only by the occurrence or 
non-occurrence of one or more uncertain future events that are not wholly within the control of UNAIDS. 
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Commitments are future expenses and liabilities to be incurred on contracts entered into at the reporting date 
for which UNAIDS has minimal discretion, if any, to avoid in the ordinary course of operations. Commitments 
relating to employment contracts are excluded. Commitments are disclosed and include: 
§ capital commitments: aggregate amount of capital expenses contracted for but not recognized as paid 

or provided for at year end; 
§ contracts for the supply of goods or services which UNAIDS expects to be delivered in the ordinary 

course of operations; 
§ non-cancellable minimum lease payments; and 
§ other non-cancellable commitments 
 
3.15  Contingent assets 
 
Contingent assets will be disclosed when an event gives rise to a probable inflow of economic benefits or 
service potential and there is sufficient information to assess the probability of the inflow of economic benefits 
or service potential. 
 
3.16  Revenue recognition 
 
Voluntary contributions. UNAIDS receives only voluntary contributions. These are recorded on an accrual 
basis. Voluntary contributions which are supported by formal funding agreements signed by both parties are 
recognized as revenue at the time the agreement becomes binding and when control over the underlying 
asset is obtained. Where there are no payment terms specified by the contributor or payment terms are in 
the current accounting year, revenue is recognized immediately. 

Agreements which are subject to conditions such as performance and/or receipt of funds are conditional on 
a certain future date, such agreements are established recognizing a receivable and a corresponding 
deferred revenue as a liability. Revenue is recognized when the condition is discharged. 
 
Contributions in-kind and in-service. Contributions of goods or services in-kind or in-service are recorded 
in the period in which the contribution was received by UNAIDS. They are recognized and reflected as 
revenue and expense under the non-core funds at the best estimate of fair value. 
 
3.17  Expense recognition 
 
UNAIDS recognizes expense at the point when goods have been received, or services rendered (delivery 
principle) and accepted by UNAIDS and not when cash or its equivalent is paid.  
 
3.18  Segment reporting-fund accounting 
 
Fund accounting is a method of segregating resources into categories, (i.e. funds) to identify both the source 
and use of funds. Establishment of such funds helps ensure better reporting of revenue and expenses along 
with a distinguishable group of activities for achieving its objectives and making decisions for future allocation 
of resources.  
 
The different types of funds for UNAIDS are core UBRAF funds, non-core UBRAF funds and other funds 
(comprises of the staff benefits fund, non-payroll staff entitlements fund, the building renovation fund and 
common fund). Any transfers between funds that would result in duplication of revenue and/or expense 
(including Programme support costs) are eliminated during consolidation. UNAIDS’s assets and liabilities are 
not allocated to individual funds since ownership rests with the Programme. However, the balances against 
the respective funds and working capital reserve are recognized.  
 
3.19  Statement of cash flow 
 
The Statement of Cash Flow (Statement IV) is prepared using the indirect method. 
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3.20  Budget comparison 
 
The UBRAF continues to be prepared on a modified cash basis and is presented in the financial statements 
as Statement V, Statement of Comparison of Budget and Actual Amounts. The PCB provides approval of the 
UBRAF and the UNAIDS financial statements encompass all activities of the Programme. 
 
As stipulated in IPSAS 24, the actual amounts presented on a comparable basis to the Budget shall, where 
the financial statements and the Budget are not prepared on a comparable basis, be reconciled to the actual 
amounts presented in the financial statements, identifying separately any basis, timing, presentation and 
entity differences. There may also be differences in formats and classification schemes adopted for the 
presentation of financial statements and the Budget. As the bases used to prepare the Budget and financial 
statements differ, and in order to facilitate a comparison between the Budget and the financial statements, 
reconciliation between the actual amounts presented in Statement V to the actual amounts presented in 
Statement II and Statement IV are included in the notes to the financial statements. 
 
4.  Supporting information to the statement of financial position 
 
4.1 Cash and cash equivalents  
 
Cash and cash equivalents comprise cash on hand, imprest bank account balances, petty cash, cash 
deposits in transit and balances held by WHO on behalf of UNAIDS. Cash and cash equivalents are held for 
meeting short-term cash commitments rather than for investment or other purposes. The balance also reflects 
cash and cash equivalents held in the portfolios managed by investment managers.  
 
The total cash and cash equivalents stood at US$ 13.9 million as at 31 December 2024 (US$ 9.9 million as 
at 31 December 2023). 
 

 
  
 

 4.2 Investments and financial instruments 
 
Details of significant accounting policies and methods adopted, criteria for recognition and de-recognition, 
basis of measurement and basis on which gains, and losses are recognized and are set out in the Accounting 
Policies. 
 
The main objectives for investments are the preservation of capital, the maintenance of sufficient liquidity to 
meet all payments of liabilities on time and the optimization of income return. The Investment Policy reflects 
the nature of funds, which may be held for the short-term, pending programme implementation, or for the 
longer term in order to meet liabilities under the other long-term funds of the Organization. 
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Short-term investments are funds related to pending programme implementation and which are invested 
in cash and high-quality, short-term, government, agency, corporate bonds and time deposits as defined in 
the approved Investment Policy. Investments included within “financial assets at fair value through surplus 
and deficit" include fixed income securities and derivatives instruments held to cover projected liabilities and 
unexpected cash requirements. Financial assets in the externally managed portfolios designated upon initial 
recognition as at fair value through surplus or deficit are classified as short-term investments where the 
investment time horizon objective of these portfolios is less than or equal to a year. For short-term tactical 
investment reasons, the external managers of these portfolios may from time to time decide to lengthen 
temporarily the average duration of these portfolios to slightly longer than one year. This will not change the 
short-term classification of these financial assets unless the investment time horizon objective of the portfolio 
and the duration of its benchmark have been changed to more than one year. The investments in the “held-
to-maturity” portfolio with a duration of less than one year are classified as current assets in the category 
“financial assets at amortized costs”.  
 
Long-term investments are for funds managed under the Terminal Payments Account as defined in the 
approved Investment Policy and are invested in high-quality, medium-dated and long-dated, government, 
agency and corporate bonds. The financial assets at fair value through surplus or deficit upon initial 
recognition in the Terminal Payments Fund investment portfolio are classified as long-term investments in 
accordance with the investment time horizon objective of the portfolio and the duration of its benchmark which 
are both greater than one year. 
 
Financial liabilities disclosed under “financial liabilities at fair value through surplus or deficit ‒ held-for-
trading” arise from derivative transactions such as foreign exchange forward contracts and interest rate 
swaps:  
§ derivative contracts transacted by the portfolio managers to adjust the currency and the interest rate 

exposures and positions of the portfolios; and 
§ forward foreign exchange contracts transacted by WHO to hedge the foreign exchange risk of future 

expenditure. 
 
Risk exposure  

 
UNAIDS shares the risk of WHO, which is exposed to financial risks including credit risk, interest rate risk, 
foreign currency exchange risk and investment price risk. Derivative financial instruments are used to hedge 
some of its risk exposures. In accordance with WHO Financial Regulations, funds not required for immediate 
use may be invested. All investments are carried out within the framework of the investment policy approved 
by the WHO Director General. Some portfolios are managed by external managers appointed by WHO to 
manage funds in accordance with a defined mandate. The Advisory Investment Committee reviews regularly 
the investment policies, the investment performance and the investment risk for each investment portfolio. 
The Committee is composed of external investment specialists who can make investment recommendations 
to the Director General of WHO. 
 
Credit risk  
 
UNAIDS shares similar credit risks to those of WHO and makes full disclosures with respect to the same. 
The WHO’s investments are widely diversified in order to limit its credit risk exposure to any individual 
investment counterparty. Investments are placed with a wide range of counterparties using minimum credit 
quality limits and maximum exposure limits by counterparty (and by groups of related counterparties) 
established in investment mandates. These limits are applied both to the portfolios managed internally by the 
WHO Treasury Unit and to the portfolios managed by external investment managers. The WHO Treasury 
Unit monitors the total exposure to counterparties across all internally and externally managed portfolios to 
ensure that total counterparty exposure across portfolios are tracked and managed. 
 
The credit and liquidity risk for cash and cash equivalents are minimized by investing only in major financial 
institutions that have received strong investment grade credit ratings from primary credit rating agencies. The 
WHO Treasury Unit regularly reviews the credit ratings of the approved counterparties and takes prompt 
action whenever a credit rating is downgraded.  
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Interest rate risk 
 
UNAIDS is exposed to interest rate risk through short- and long-term fixed income investments. The 
investment duration is a measure of sensitivity to changes in market interest rates, and the effective average 
duration of WHO’s investment as at 31 December 2024 was 0.8 years for short-term investments (excluding 
bank deposits) and 6.4 years for long-term investments. An increase of 1% in the interest rate would cause 
a decrease of 0.8% in the value of the short-term investments (excluding bank deposits) and a decrease of 
6.4% in the value of the long-term investments. The interest rates on short-term bank deposits are fixed at 
the time of investment; their values are not affected by any subsequent movement in interest rates.  

Fixed income derivatives may be used by external investment managers to manage interest rate risk under 
strict investment guidelines. Typically, the interest rate instruments are used for portfolio duration 
management and strategic interest rate positioning. 
 
Foreign exchange currency risk 
 
UNAIDS receives voluntary contributions and makes payments in currencies other than US dollars, and it is 
exposed to foreign exchange currency risk arising from fluctuations in the currency exchange rates. 
Exchange gains and losses on the purchase and sale of currencies, revaluation of cash book balances and 
all other exchange differences are adjusted against the funds and accounts eligible to receive interest under 
the interest apportionment programme. Translation into US dollars of transactions expressed in other 
currencies is performed at the UN Operational Rates of Exchange prevailing at the date of transaction. Assets 
and liabilities that are denominated in foreign currencies are translated at the UN Operational Rates of 
Exchange year end closing rate. Forward foreign exchange contracts are transacted to hedge foreign 
currency exposures and to manage short-term cash flows. Realized and unrealized gains and losses resulting 
from settlement and revaluation of foreign currency transactions are recognized in the Statement of Financial 
Performance (Statement II). 
 
Hedging foreign exchange exposures on future payroll costs 
 
The value of non-dollar (i.e. Swiss Franc or CHF) payroll expenditures in 2024 has been protected from the 
impact of movements in foreign exchange rates against the US dollar. Protection has been affected through 
the transaction of forward currency contracts during 2024. As at 31 December 2024, the forward foreign 
currency exchange hedging contracts were CHF 12.2 million. Unrealized net loss on these contracts 
amounted to US$ 0.4 million as at 31 December 2024 (unrealized gain of US$ 0.7 million as at 31 December 
2023). Realized gains or losses on these contracts will be recorded on maturity of the contracts and applied 
during 2025.  
 
Hedging foreign exchange exposures on receivables and payables 
 
Currency exchange risk arises from differences in the exchange rates at which foreign currency receivables 
or payables are recorded, and the exchange rates at which the cash receipt or payment is subsequently 
recorded. A monthly programme of currency hedging is in place to protect against this foreign currency risk.  
On a monthly basis the exposures in respect of accounts receivable and accounts payable exposures are 
netted by currency and each significant net foreign currency exposure is bought or sold forward using a 
forward foreign exchange contract equal and opposite to the net currency exposure.   
 
These exposures are re-balanced at each month end to coincide with the settings of the monthly UN 
Operational Rates of Exchange. Through this process the exchange gains or losses realized on the forward 
foreign currency contracts match the corresponding unrealized exchange losses and gains on the 
movements in the net accounts receivable and accounts payable. As of 31 December 2024, the total forward 
foreign currency hedging contracts by currency for UNAIDS were as follows:  
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4.3 Accounts receivable  
 
As at 31 December 2024, US$ 132.8 million in contributions receivable was outstanding (US$ 113.5 million 
as at 31 December 2023). A total of US$ 131.9 million represents current receivables and the balance of 
US$ 0.9 million represents receivables due in future financial periods (2025 and beyond).   
With certain donors, UNAIDS signs agreements that may span many years of implementation. These 
agreements do not state the payment terms for the transfer of instalments; instead, they are reimbursed 
based on the quarterly expenses incurred. UNAIDS records the full amount of revenue in the financial year 
in which the agreement is signed and recognizes the full receivable as currently due. Reconciliation will be 
made at the end date of the grant agreements. As of 31 December 2024, the total receivable shown as 
currently due under this arrangement was US$ 130.5 million (US$ 104.7 million at 31 December 2023). 
 

 
 
 
4.4 Staff receivables 
 
In accordance with WHO’s Staff Rules and Regulations, staff members are entitled to certain advances 
including salary, rent, education grant and travel advances. Advances are recovered periodically from staff 
salaries through payroll except for education grants which are settled at the end of the scholastic year.  
 
International staff members are eligible to receive an advance equal to the estimated amount of education 
grant for each child at the beginning of the scholastic year and are settled at the end of the scholastic year. 
 
As at 31 December 2024, US$ 2.2 million in staff receivables was outstanding including salary advances, 
rental advances, travel advances and education grant advances (US$ 2.2 million as at 31 December 2023). 
The education grant advances represent the advances made to staff members for the scholastic year 2024–
2025. 
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4.5  Prepayments and deposits 
 
The total value of prepayments as at 31 December 2024 was US$ 0.7 million (US$ 2.0 million as at 31 
December 2023). Of that amount, US$ 0.3 million represents payments to suppliers in advance of receipt of 
goods or services which will be charged to expense in 2025; US$ 0.3 million relates to advances made to 
UNDP to cover payments made on behalf of UNAIDS. The remaining amount of US$ 0.1 million relates to 
deposits. Deposits represent mainly the amounts given to landlords as a security to rent office space. 
 

 
 
 
4.6 Other current receivables 
 
As at 31 December 2024, US$ 0.6 million in other receivables was outstanding (US$ 0.5 million as at 31 
December 2023) representing value added tax (VAT) receivables. 
 
4.7 Inventories 
 
The Secretariat only held publications for distribution with no realizable value. The cost of publications 
expensed during 2024 was zero. 
 
4.8 Intangibles 
 
The Secretariat has no intangible assets to report. 
 
4.9 Property, plant and equipment (PP&E) 
 
Building 

The carrying value of the UNAIDS building at headquarters has been calculated at cost less depreciation. 
The building was constructed jointly with WHO and ownership is recognized at the 50% value with WHO. 
The land upon which the building has been constructed was made available by the Swiss Government at no 
cost. The value of the land therefore has not been valued and disclosed in the financial statements.   
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The original cost of the building, amounting to US$ 51.2 million (equivalent to CHF 66 million) reflects the 
expenditure accrued on the building up to its completion. The estimated useful life of the building has been 
assessed at 60 years and depreciation has been calculated using the straight-line method, specifically on 
UNAIDS's share totalling US$ 25.6 million.  
 
Plant and equipment 

UNAIDS has capitalized all plant and equipment purchased in 2024 with a value of US$ 5 000 or above.    
As at 31 December 2024, the total value of recognized property, plant and equipment (net of accumulated 
depreciation) was US$ 18.9 million (US$ 18.8 million as at 31 December 2023), of which the total value of 
property (net of accumulated depreciation) was US$ 17.9 million (US$ 18.4 million as at 31 December 2023) 
and the total value of equipment (net of accumulated depreciation) was US$ 1 million (US$ 0.5 million as at 
31 December 2023).  
Assets purchased during 2024 amounted to US$ 888 826 and have been depreciated by US$ 143 489, 
prorated to the date they were placed in the service using the straight-line method. Equipment with an original 
cost value totalling US$ 1.7 million has been fully depreciated and remains in use by the Secretariat. In 
addition, equipment with an original cost value of US$0.3 million was disposed of during 2024. 
 

 
 
 
4.10  Accounts payable 

 
This represents the total amount outstanding to suppliers for goods and services. The total accounts payable 
for UNAIDS programme activities as at 31 December 2024 was US$ 5.1 million (US$ 4.9 million as at 31 
December 2023). 
 

 
 
 
4.11   Staff payable 

 
The total balance for staff payable as at 31 December 2024 was US$ 0.4 million (US$ 0.4 million as at 31 
December 2023). These amounts relate to salaries payable and other staff payables. 
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4.12   Accrued staff benefits 

 
Accrued staff benefits include terminal payments, staff health insurance and illness insurance and liabilities 
due to service-incurred death or disability (Special Fund for Compensation).  
 
UNAIDS staff benefits liabilities (excluding restructuring fund) are determined by professional actuaries. The 
actuarial studies commissioned determined various liabilities to be established to cover different staff benefits 
in accordance with IPSAS for WHO, UNAIDS and the other non-consolidated entities as at 31 December 
2024. The professional actuarial studies were calculated based on personnel data and past payment 
experience. 
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Terminal payments 
 
The Terminal Payments Fund was established to finance the terminal emoluments of staff members, 
including repatriation grants, accrued annual leave, repatriation travel and removal on repatriation. It is funded 
by a salary and post adjustment budgetary provision.  

Liabilities arising from repatriation benefits and annual leave are determined by independent consulting 
actuaries. However, the accrued leave is calculated on a walk-away basis––that is, as if all staff separated 
immediately––and, therefore, is not discounted.  

The actuarial study as at 31 December 2024 has estimated the total liability for terminal payments (excluding 
annual leave) to be US$ 9.2 million (US$ 9 million as at 31 December 2023). This calculation did not include 
cost of end of service grant and separation by mutual agreement.   
 
The annual leave entitlements stood at US$ 8.4 million as at 31 December 2024 (US$ 9.2 million as at 31 
December 2023), representing a decrease of US$ 0.8 million, mainly due to the revision of the policy on leave 
encashment.  
 
After-Service Health Insurance  
 
UNAIDS participates in a health insurance scheme which is managed as a separate entity, WHO Staff Health 
Insurance, and which has its own governance. It provides for the reimbursement of expenses for medically 
recognized healthcare incurred by staff members, recognized dependents and retired staff. It is financed from 
the contributions made by the participants and the Programme. 
 
UNAIDS has recognized staff health insurance liabilities as a Post-Employment Benefit. Actuarial gains and 
losses are recognized in the net assets/equity in accordance with IPSAS 39 (Employee Benefits).  
 
The defined benefit obligations as at 31 December 2024, determined by professional actuaries based on 
personnel data and past payments experience provided by WHO, stood at US$ 137.4 million (US$ 104.7 
million as at 31 December 2023) of which US$ 148.6 million is funded (including incurred-but-not-paid 
reserve), resulting in net funded liability of US$ 11.2 million, which is reflected in the Statement of Financial 
Position (Statement I). This represents a net funding position of 108% (123% at 31 December 2023).  
 
The defined benefit obligation increased mainly due to the decrease in discount rate in 2024, which was 
driven by economic conditions and unfavourable demographic movements. The plan assets increased to a 
greater extent in 2024 due to favourable market conditions and the overall net liability therefore increased. 
 
In accordance with IPSAS 39 (Employee Benefits), the actuarial loss of US$ 18 million was transferred 
directly to net assets/equity in 2024 and an additional accrual of US$ 4.3 million was charged to staff costs 
in the Statement of Financial Performance (Statement II).  
 
Further details on Staff Health Insurance can be found in the Staff Health Insurance Annual Report. 
 
Special Fund for Compensation 
 
In the event of a death or disablement attributable to the performance of official duties of an eligible staff 
member, the Special Fund for Compensation covers all reasonable medical, hospital and directly related 
costs, as well as funeral expenses. In addition, the Fund will also provide compensation to the disabled staff 
member (for the duration of the disability) or the surviving family members.   
 
UNAIDS accounts for the Special Fund for Compensation as a post-employment benefit. Actuarial gains and 
losses are recognized in the net assets/equity in accordance with IPSAS 39 (Employee Benefits). 
 
As per the actuarial study, the total liability was US$ 0.4 million at 31 December 2024 (US$ 0.4 million as at 
31 December 2023). The liability increased slightly due to the increase in the discount rate. In accordance 
with IPSAS 39, the actuarial gain of US$ 0.023 million (loss of US$ 0.025 million in 2023) was transferred 
directly to net assets/equity in 2024 and an additional accrual of US$ 0.05 million has been recognized by 
nature of expenses in the Statement of Financial Performance (Statement II).  
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Actuarial methods and assumptions 
 
Each year, the Programme identifies and selects assumptions and methods that will be used by actuaries in 
the year-end valuation to determine the expense and contribution requirements for the Programme’s staff 
benefits. Actuarial assumptions are required to be disclosed in the financial statements in accordance with 
IPSAS 39. In addition, each actuarial assumption is required to be disclosed in absolute terms. A full valuation 
is performed every three years and the most recent full valuation was in 2022. 
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United Nations Joint Staff Pension Fund 
 
UNAIDS is a member organization participating in the UN Joint Staff Pension Fund (the “Fund”), which was 
established by the UN General Assembly to provide retirement, death, disability and related benefits to 
employees. The Fund is a funded, multi-employer defined benefit plan. As specified in Article 3(b) of the 
Regulations of the Fund, membership in the Fund shall be open to the specialized agencies and to any other 
international, intergovernmental organization which participates in the common system of salaries, 
allowances and other conditions of service of the UN and the specialized agencies. 
 
The Fund collectively exposes participating organizations to actuarial risks associated with the current and 
former employees of other organizations participating in the Fund, with the result that there is no consistent 
and reliable basis for allocating the obligation, plan assets and costs to individual organizations participating 
in the Fund. UNAIDS and the Fund, in line with the other participating organizations in the Fund, are not in a 
position to identify UNAIDS’s proportionate share of the defined benefit obligation, the plan assets and the 
costs associated with the plan with sufficient reliability for accounting purposes. Hence, UNAIDS has treated 
this plan as if it were a defined contribution plan in line with the requirements of IPSAS 39 (Employee 
benefits). UNAIDS’s contributions to the Fund during the financial period are recognized as expenses in the 
Statement of Financial Performance. 
 
The Fund’s Regulations state that the Pension Board shall have an actuarial valuation made of the Fund at 
least once every three years by the Consulting Actuary. The practice of the Pension Board has been to carry 
out an actuarial valuation every two years. The primary purpose of the actuarial valuation is to determine 
whether the current and estimated future assets of the Fund will be sufficient to meet its liabilities into 
perpetuity. The Fund’s published funding policy (available on the Fund’s website) sets out the methods, 
processes and targets that are used to monitor the funding position and associated risks. This also includes 
the practice of utilizing an actuarial value of assets, which smooths short-term investment gains and losses 
for the purpose of reporting long-term solvency. 
 
UNAIDS’s financial obligation to the Fund consists of its mandated contribution, at the rate established by 
the UN General Assembly (currently at 7.9% for participants and 15.8% for member organizations) together 
with any share of any actuarial deficiency payments under Article 26 of the Regulations of the Pension Fund. 
Such deficiency payments are only payable if and when the UN General Assembly has invoked the provision 
of Article 26, following determination that there is a requirement for deficiency payments based on an 
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assessment of the actuarial sufficiency of the Fund as of the valuation date. Each member organization shall 
contribute to this deficiency an amount proportionate to the total contributions which each paid during the 
three years preceding the valuation date. It has never been necessary to invoke Article 26 and no deficiency 
payments have ever been requested. 
 
The latest actuarial valuation for the Fund was completed as of 31 December 2023. A roll-forward of the 
participation data as at 31 December 2023 to 31 December 2024 will be used by the Fund for the purpose of 
reporting an actuarial present value of accumulated plan benefits in its 2024 financial statements. The 
actuarial valuation as at 31 December 2023 reported a funded ratio of actuarial assets to actuarial liabilities 
of 111.0% (117.0% in the 2021 valuation) when future expected pension adjustments (cost-of-living 
indexation on benefits) were taken into account. The reported funded ratio was 152.0% (158.2% in the 2021 
valuation) when the current system of pension adjustments was not taken into account and it would be the 
measure by which actuarial sufficiency is established under Article 26.  

After assessing the actuarial sufficiency of the Fund, the Consulting Actuary concluded that there was no 
requirement, as of 31 December 2023, for deficiency payments under Article 26 of the Regulations of the 
Fund as the actuarial value of assets exceeded the actuarial value of all accrued liabilities under the plan. At 
the time of this report, the General Assembly has not invoked the provision of Article 26. 
 
Should Article 26 be invoked due to an actuarial deficiency, either during the ongoing operation or due to the 
termination of the Fund, deficiency payments required from each member organization would be based upon 
the proportion of that member organization’s contributions to the total contributions paid to the Fund during 
the three years preceding the valuation date. Total contributions paid to the Fund during the preceding three 
years (2021, 2022 and 2023) amounted to US$ 9,499.41 million, of which 0.7% was contributed by UNAIDS. 
 
During 2024, contributions paid by UNAIDS to the Fund amounted to US$ 23.9 million (US$ 22.6 million in 
2023). Expected contributions due in 2025 are approximately US$ 25.3 million. 
 
Membership of the Fund may be terminated by decision of the UN General Assembly, upon the affirmative 
recommendation of the Pension Board. A proportionate share of the total assets of the Fund at the date of 
termination shall be paid to the former member organization for the exclusive benefit of its staff who were 
participants in the Fund at that date, pursuant to an arrangement mutually agreed between the organization 
and the Fund. The amount is determined by the UN Joint Staff Pension Board based on an actuarial valuation 
of the assets and liabilities of the Fund on the date of termination; no part of the assets which are in excess 
of the liabilities are included in the amount. 
 
The UN Board of Auditors carries out an annual audit of the Fund and reports to the Pension Board and to 
the UN General Assembly on the audit every year. The Fund provides weekly information on its investments, 
which can be viewed at www.unjspf.org. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

http://www.unjspf.org/
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4.13  Deferred revenue 
 
As at 31 December 2024, deferred revenue amounted to US$ 2.3 million (US$ 8.8 million as at 31 December 
2023). This represents multi-year pledges made in 2024 for which the revenue recognition has been deferred 
to future financial periods.  
 

 
 
 
4.14   Long-term borrowings 
 
At its 12th meeting in May 2004, the PCB endorsed UNAIDS’s negotiation of a direct loan with the Swiss 
Confederation for the construction of a new building in Geneva for UNAIDS and WHO at an estimated cost 
of CHF 66 million, of which UNAIDS’s share was estimated at CHF 33 million. In December 2003, the Swiss 
Confederation agreed to provide an interest-free loan of CHF 59.8 million, of which UNAIDS’s share is CHF 
29.9 million. The repayment over a 50-year period of UNAIDS’s share of the interest-free loan provided by 
the Swiss Confederation is made through the reallocation of funds otherwise expended on the rental of office 
space with effect from the first year of the completion of the building. The building was completed in November 
2006. The amount under Buildings includes US$ 25.6 million which represents the 50% share of UNAIDS’s 
expense incurred on the building up to 31 December 2007.  
 
The outstanding amount of the loan was discounted using the Swiss Confederation 30-year bonds rate was 
0.369% at 31 December 2024 (0.494% for 2023).  As at 31 December 2024, the total amount outstanding on 
the loan was US$ 20.1 million (US$21.8 million in 2023). The repayment of the loan commenced in 
accordance with the loan agreement and is made up as follows:  
 

 
 
The maturity of these liabilities is as follows: 
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4.15   Other current liabilities  
 
As at 31 December 2024, US$ 0.24 million in other current liabilities (US$ 0.23 million as at 31 December 
2023), these represent accrued pension liability made by UNAIDS on behalf of temporary staff.  
 

 
 
 
4.16  Changes in net assets/equity 
 
For the financial year ended 31 December 2024, the net assets/equity decreased by US$ 11.4 million. US$ 
6.6 million is related to a surplus during 2024 (compared to a deficit of 9.1 million in 2023) and US$18 million 
is related to actuarial loss under ASHI which was transferred directly to net assets/equity in accordance with 
IPSAS 39 (Employee Benefits).  

In line with the PCB’s approval to fund the annual replenishment of the Building Renovation Fund, in 2024 
the Executive Director authorized the transfer of a total of US$ 0.43 million from the fund balance towards 
the Building Renovation Fund. The PCB during its 54th meeting on 25–27 June 2024 took note of the 
Executive Director’s decision. 

The funded staff-related liabilities, stood at US$ 16.7 million as at 31 December 2024 (US$ 54 million funded 
as at 31 December 2023), a net decrease of US$ 37.3 million following the PCB decision to transfer the 
amount of US$ 25.1 million from overfunded staff related liabilities to the no-restricted funds.  

The non-payroll staff entitlements fund stood at US$ 8.5 million as at 31 December 2024 (US$ 9.5 million as 
at 31 December 2023), a net decrease of US$ 1 million. 
 
4.17  Operating Reserve Fund  
Pending receipt of core contributions, implementation of the UBRAF may be financed from the Operating 
Reserve Fund, which was established by the PCB in June 1996. The rules and procedures guiding the use 
of that Fund by the Executive Director were decided by the PCB at its sixth meeting in Geneva in May 1998. 
 
4.18  Building Renovation Fund 
 
The Building Renovation Fund was established by the PCB at its 30th meeting in June 2012. This fund has 
been set up to meet the future costs of major repairs of alterations to, and investments in, the UNAIDS office 
building. 

The PCB also approved the annual replenishment of the fund for an amount equivalent to the accumulated 
depreciation of the UNAIDS building. In line with the decision of the PCB ,the Building Renovation Fund was 
increased by US$ 0.43 million in 2024 (same amount as in the previous year). 

In 2024, US$ 0.3 million in interest income and US$ 0.5 million in rental income were credited to the 
renovation fund, offset by a US$ 0.4 million expense for building renovation. 
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5. Supporting information to the Statement of Financial Performance 
 
5.1 Statement overview 

 
The Statement of Financial Performance consolidates revenue and expenses for all activities throughout the 
Programme. The statement segregates operating activities from those arising from financing operations.  
 
5.2  Revenue  
Voluntary contributions to the Programme totalled US$ 225.3 million (US$ 213.9 million for 2023), of which 
US$ 217.3 million was from governments; US$ 2.9 million from UNAIDS Cosponsors; and a net of US$ 5.1 
million from other operating revenue received from intergovernmental organizations, other UN Organizations, 
institutions and the private sector. That figure includes US$ 1.6 million in in-service contributions. There was 
US$ 1 million in miscellaneous income, primarily from refunds by partners on closed projects related to the 
previous financial period (US$ 0.8 million in 2023). No revenue was received from exchange transactions. 
 

 
 
 
5.3  Expense   
 
UNAIDS recognizes expense at the point when goods have been delivered or services rendered and 
accepted by UNAIDS. An encumbrance represents a firm commitment or obligation for goods and services 
which have not been delivered. Encumbrances are not reported in the Statement of Financial Performance 
(Statement II).  
 
5.3.1  Staff and other personnel costs 
 
Staff and other personnel costs represent the total cost of employing staff at all locations, including 
remuneration of base salary, post adjustment and any other type of entitlements (e.g. pension and insurance) 
paid by the Programme. Staff costs also include the decrease in the SHI actuarial liability which is recognized 
as expense in the Statement of Financial Performance.  
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5.3.2  Transfers and grants to counterparts 
 
Transfers and grants to counterparts represent grants provided to national counterparts, letters of 
agreements signed with UN entities, non-profit nongovernmental organizations and academic institutions to 
perform activities to help achieve specific objectives of the UNAIDS Secretariat, as well as transfers to 
UNAIDS Cosponsors for their share of the UBRAF for 2022–2026. Transfers and grants to governments are 
referred to as direct financial cooperation. Funds are normally expensed at the time of transfer to the 
contractual partner. 
 

 
 
 
5.3.3  Contractual services 
 
Contractual services represent expenses for service providers. The main components are Agreements for 
Performance of Work (APWs), which are consulting contracts given to individuals to perform activities on 
behalf of the Programme.  
 

 
 
 
5.3.4  General operating expenses  
 
General operating expenses represent expenses related to general operations in support of headquarters, 
regional and country offices. This includes costs such as utilities, telecommunications and rent. 
 

 
 
 
5.3.5  Travel  
 
Travel of staff, meeting participants and consultants paid by UNAIDS are included in the total travel costs. 
Travel expenses include airfare, per diems and other travel related costs.  
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5.3.6  Equipment vehicles and furniture  
 
Total expenses for 2024 were US$ 0.6 million (US$ 0.6 million for 2023), which represents purchases of 
items below the capitalization threshold. 
 

 
 
 
5.3.7 Depreciation 
 
Depreciation has been charged on PP&E, using the straight-line method. Depreciation is the expense 
resulting from the systematic allocation of the amounts on the PP&E over their useful lives. The useful life of 
the building has been estimated at 60 years. The useful lives of furniture and vehicles have been estimated 
at five years and that of equipment has been estimated at three years. 
 
 

 
 
 
5.4  Finance revenue (cost)   
 
The total interest earnings were US$ 6.8 million for the financial period ended 31 December 2024; net realized 
foreign exchange loss of US$ 0.1 million; actuarial revaluation loss on Terminal Payment fund of US$ 0.4 
million; net unrealized foreign exchange gains on revaluation of the accounts receivables and Swiss loan 
adjustments amounted to of US$ 1.2 million; realized foreign exchange losses on balance sheet hedging 
amounted  to US$ 0.3 million; and actuarial interest cost related to valuation of Terminal Payments and 
Special Fund for Compensation of US$ 0.4 million. This has resulted in a net total financial revenue amount 
of US$ 6.7 million for year ended 31 December 2024 (US$ 5.4 million in 2023). 
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6.  Segment reporting 
 
Schedule 1. Statement of Financial Performance by Segments, all sources of funds, for the year 
ended 31 December 2024 (in US dollars) 
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7.  Comparison of budget and actual amounts 
 
The UNAIDS Programme Budget is established on a modified cash basis and is approved by the PCB.  
 
UNAIDS’s budget and financial accounts are prepared using two different accounting bases. The Statement 
of Financial Position, Statement of Financial Performance, Statement of Changes in Net Assets and 
Statement of Cash Flow are prepared on a full accrual basis, whereas the Statement of Comparison of Budget 
and Actual Amounts (Statement V) is prepared on a modified cash basis.   
 
As required by IPSAS 24, reconciliation has been provided between the actual amounts on a comparable 
basis, as presented in Statement V, and the actual amounts in the financial accounts, identifying separately 
any basis, timing, presentation and entity differences.   
 
Basis differences occur when the approved budget is prepared on a basis other than the full accrual 
accounting basis. Basis differences include the depreciation and capitalization of assets and repayment of 
the principal on the outstanding loan from the Swiss Confederation. 
 
Timing differences occur when the budget period differs from the reporting period reflected in the financial 
statements.  
 
Presentation differences are due to differences in the format and classification schemes adapted for 
presentation of Statement of Cash Flow and Statement of Comparison of Budget and Actual Amounts. 
 
Entity differences include expenses under non-core funds, which are financed from other sources and are 
not included in the UBRAF approved by the PCB.  
 
Reconciliation between the actual amounts on a comparable basis in the Statement of Comparison of Budget 
and Actual Amounts (Statement V) and the actual amounts in the Statement of Financial Performance 
(Statement II) and Statement of Cash Flow (Statement IV) for the year ended 31 December 2024 are 
presented in the Table below. 
 
Reconciliation of Budget Utilization (Statement V) with Statement of Cash Flow (Statement IV) as at 
31 December 2024 
 

 
 
 
8.  Administrative waivers, amounts written off and ex-gratia payments  
 
During the financial year ended 31 December 2024, there were no administrative waivers, amounts written 
off or ex-gratia payments.  
 
 
9.  Related party and senior management disclosure 
 
Key management personnel of UNAIDS consist of all staff members graded at the D1 level and above as 
they have the authority and responsibility for planning, directing and controlling the activities of UNAIDS.  
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The aggregate remuneration paid to key management personnel includes salaries, allowances and statutory 
travel, as well as other entitlements paid in accordance with the Staff Rules and Regulations applicable to all 
staff.  
 
Key management personnel are members of the UN Joint Staff Pension Fund (UNJSPF) to which the 
personnel and UNAIDS contribute and are also eligible for participation in the Staff Health Insurance scheme, 
including the after-service medical insurance scheme if they meet the eligibility requirements.  
 
During the year, no loans were granted to key management personnel beyond those available to staff outside 
this group. 
 
  

 
 
 
10.   Events after the reporting date 
 
The Programme’s reporting date is 31 December 2024. The financial statements were authorized for issue 
on 28 March 2025, the date at which they were submitted to the External auditor by the Executive Director.  
 
On 29 January 2025, the United States Government, UNAIDS's largest donor, announced an 85-day 
suspension of foreign aid to UNAIDS, which was intended to facilitate the Government’s review of foreign aid 
and reevaluate its international funding priorities. This event occurred after the reporting date, so it is a non-
adjusting event under IPSAS, and no changes have been made to the financial statements.  
 
As of the reporting date, US$ 65.5 million of core contribution receivables and US$ 62.7 million of non-core 
contributions receivables due from the US Government were recognized on the Statement of Financial 
Position, representing 97% of the organization's total contributions receivable (Note 4.3). The following Table 
summarizes the exposure:  
 
Description Ref.  US dollars Percentage 

Contributions receivable as on 31 December 2024 Note 4.3 $132,807,632 100% 
US Government   128,288,599 97% 
Of which collected since 31 December, 2024  20,854,937 (16%) 
Not collected since 31 December 24, as at 17 March 
2025 

 $107,433,662 81% 
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11.  Contingent liabilities, commitments and contingent assets  
Contingent liabilities 
 
As at 31 December 2024, one (1) outstanding appeal was pending before the WHO Global Board of Appeal 
(GBA) with respect to UNAIDS former and serving staff. The respective recommendations from the GBA for 
decision by the UNAIDS Executive Director is expected during 2025. Furthermore, 13 (thirteen) outstanding 
personnel matters (complaints), submitted during the period of 2020–2024, were pending with the ILO 
Administrative Tribunal as at the above-referenced and therefore are not practicable to disclose as the 
likelihood of repayment has been determined to be remote. There are no cases involving contractual disputes 
that are to be considered contingent liabilities. 
 
 
Operating leases 
 
The Secretariat enters into operating lease arrangements for the use of country, regional and liaison offices 
premises. Some of the operating lease agreements contain renewal clauses, which enables the Secretariat 
to extend the terms of leases at the end of the original lease terms and escalation clauses that may increase 
annual rent payments based on increases in the relevant market price indexes in the respective countries 
where country, regional and liaison offices are located. Future minimum lease rental payments for the 
following periods are: 
 

 
 
 
 
Commitments 
 
As at 31 December 2024, UNAIDS had commitments for the acquisition of good and services contracted but 
not yet delivered totalling US$ 8.7 million (US$ 6.6 million for 2023). 
 
The following tables present the open purchase orders for which UNAIDS had not received the related goods 
or services as at 31 December 2024. 
 

 
 
  
Contingent assets 
 
In accordance with IPSAS 19, contingent assets will be disclosed for cases where an event will give rise to a 
probable inflow of economic benefits. As at 31 December 2024, there were no material contingent assets to 
disclose. 

!"#$%&%D(%)#*+*, !"#$%&%D(%)#*+*!
-.%)/01O3#4%/5%5#
!"#$"%&'%(&)(*+ &&&&&&,-.&L,. &&&&&&011&232

4*#(+&#$*%&'%(&)(*+&5S#&%'#&7*#(+&#$*%&U"9(&)(*+W &&&&;&&-1<&<L, &&&&.&&;3,&331

4*#(+&#$*%&U"9(&)(*+W& &&&&&&.,1&..1 &&&&&&;00&;<<

6T0/4#T.%)/01O3#4%/5%5# ####!##+,8#9:8 ####,##;**#:,!

="%&>?&@'77*+WA="%&>?&@'77*+WA

!"#!$%&%D(%)!*+*,! !"#!$%&%D(%)!*+*"!

!"#$%&$'E))G+,- !"#$%&$'E))G+,-

.+E/0+12P$.)G#1$G#'$45S"/70#1 $$$$$$U9:$:;< $$$$$$=>;$U9>

?EE', $$$$$$<@<$9@: $$$$$$==9$;9A

&0+B"C0, $$$$A$$><<$UU@ $$$$a$$9@9$>>a

-./01!&.DD2/D%3/4 !!!!5!!65+!+,, !!!!6!!6*+!T8"

$%4&)29/2.3



UNAIDS/PCB(56)/25.11 
Page 53/62 

 

 

!"#$%&'$()

!"#ABCDAC(F
!"#ABBC DDDDDD((DFGF

!+IJBCKLC DDDD(DD((MDMNG

OPK4L+R DDDD(DDS(MDM(T

OPK4L+RDUKC"#PBI DDDDDDN99D(TN

:C"C#C DDDD(DDT;9DMT9

<P"RCBZ DDDDSDDT(FDT(>

UBC"?P DDDDDDTS(DS;S

@PBRC"A DDDDMDD9;SDSS;

BBPKC"# DDDD9DDMFNDSS;

CCaC" DDDDDDTFFDFFF

bLP?cJP"IJPL" DDDDDDSGDNNS

b+dPReA+B4 DDDDGDD;SGD(GG

fA"C?A DDDDDD99MDGS;

gPJcPBKC"#I DDDD9GDD;>NDMG(

gPhDiPCKC"# DDDDDDTFTDM;T

gABhCA DDDD>DDNSGD9ST

MAKC"# DDDDDDMSDTT9

MABJ+4CK DDDDDD>NSDTS>

k+IILC"DUP#PBCJLA" DDDDDDG>9D;FS

laCL" DDDD>DDFNGDS;;

lhP#P" DDDD;DDTT9DMT;

lhLJmPBKC"# DDDD>>DD9>FDMT9

ncCLKC"# DDDDDD>FSDFNF

n+BZPA DDDDDD>FDFFF

o"LJP#DpL"4#ARDATD@BPCJDOBLJCL"DrDgABJcPB"DBBPKC"# DDDD>FDD9FGDFN9

o"LJP#DlJCJPIDATD!RPBL?C DDDDSFDDFFFDFFF

!"#$%&%'(FG&+,-./,.%M GGGG+,JGG..LGL01

O(3AB
ogU:o DDDDDD>SDNG9

sJcPBI DDDDDD>FDF>>

!"#$%&%'(F$F1%O,- GGGGGG04G.4J
34M5,(('.,&"M GGGGGG4JRG0R4

S&%'(F&T,-'%4.8F-,+,.", GGGG+,,GG,,4G+6,

94.'.5,F-,+,.", GGGG,GG41,GRL6

TOTUV GGGG+,RGGL+LGL.+

:C;<;A=G>?=@A(AGBAF?C(FGaC=GUbb"?C(ac;C;(dGeBaDAf"BgGhGi"BAG<?C=FGG
MA(a;CFG"<GBA#AC?AG<"BG(3AGkAB;"=GL+GlaC?aBdG0L0,G("GJ+GMAbADcABG0L0,

tL"DolD#AKKCBIu

m"C?C(aBdGb"C(B;c?(;"CF e?C=FGDa=AGa#a;CacCAG
("faB=FG0L0,G:>BUeGi"BAG



UNAIDS/PCB(56)/25.11 
Page 54/62 

 

 



UNAIDS/PCB(56)/25.11 
Page 55/62 

 
Part IV: Management information 
 
I.  Funds made available for the financial year ended 31 December 2024  

During the period under review, revenue totalling US$ 149 million was made available towards the core 
UBRAF. Twenty-six governments contributed 96.6% of this amount. The remaining 3.4% was made up 
of financial revenue (primarily interest earned on bank balances) received and apportioned during the 
reporting period, as well as miscellaneous income, including funds received from private contributors and 
public institutions other than governments plus miscellaneous donations and honoraria. Schedule 2 on 
page 53 provides details of this revenue. 

 
 Non-core UBRAF resources amounting to US$ 82 million were made available to the UNAIDS Secretariat 

to provide support to several global, regional and country activities that are designated for specific 
countries or purposes. Details of the sources of these funds are presented in Schedule 3 on page 54. 

 
II. Funds expended and encumbered for the financial year ended 31 December 2024 
 

The total expense and encumbrances for the financial year ended 31 December 2024 against the core 
UBRAF for 2024–2025 amounted to US$ 160.2 million and expense and encumbrances against the non-
core UBRAF funds amounted to US$ 79.3 million. 
 
A. Core Unified Budget, Results and Accountability Framework  
During the year ended 31 December 2024, expense and encumbrance (including transfers to 
Cosponsors) totalling US$ 160.2 million were incurred against the core operating budget of US$ 160 
million approved for the 2024–2025 UBRAF, which corresponded to a financial implementation of 100%. 
 

The total expenses and encumbrances for the implementation of the activities contained in the core 
UBRAF were distributed as follows:  
§ US$ 34 million was transferred to the Cosponsors, and 
§ US$ 123.7 million was expended and US$ 2.5 million encumbered for Secretariat activities and staff 

costs. 
 

Table 4 provides details for year 2024 of the 2024–2025 UBRAF approved core budget, expenses and 
encumbrances, broken down by result area, and the Secretariat core functions for the biennium 2024–2025. 
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Table 4. 2024–2025 Unified Budget, Results and Accountability Framework approved core budget, 

expenses and encumbrances for the period ended 31 December 2024 
(in US dollars) 

 

 
 

i) Funds transferred to Cosponsors 
 
In 2024, a total amount of US$ 34 million, out of the reduced core allocation of US$ 47 million, was transferred 
to Cosponsors. To cover core activities, US$ 1.5 million, instead of the US$ 2 million approved allocation, 
was transferred to each of the 11 Cosponsors and a further US$ 17.5 million was transferred at country level 
in the form of country envelopes. 
 
The country envelope funding modality was first introduced in the 2018–2019 biennium following approval of 
the refined UNAIDS Joint Programme operating model by the PCB at its 40th meeting in June 2017.  

 
This approach serves three overarching objectives: to deploy human and financial resources where they are 
needed most; to reinvigorate country-level joint work and collaborative action; and to reinforce accountability 
and results for people. 
 
The country envelopes were established for 91 countries through a process which entailed engagement of 
the Cosponsors at all levels to reach consensus on the formula, process, deliverables and allocations. (Table 
7 on pages 61 to 62 provides details of funds transferred to Cosponsors at country level).  

 
Figure 5, below, illustrates the dynamic and differentiated resource allocation model and provides information 
on the proportion of funds transferred to each individual Cosponsor. 
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Figure 5. Funds transferred to the Cosponsors in 2024 (in millions of US dollars)   
 

 
  

ii) Funds expended and encumbered against the Secretariat core budget 
 

During the year ended on 31 December 2024, a total amount of US$ 123.7 million was expended and 
US$ 2.5 million encumbered for Secretariat activities and staff costs against the Secretariat 2024 core 
budget of US$ 126.2 million, which together represent a financial implementation rate of 100.2% of the 
Secretariat’s 2024 core budget. 
 
Table 4 provides details on the 2024–2025 UBRAF approved core budget, expenses and encumbrances, 
broken down by result area, and on the Secretariat core functions for the biennium 2024–2025. 

 
 B. Expenses incurred against the UBRAF non-core funds 

 
During the year ended 31 December 2024, a total amount of US$ 72.6 million was expended and US$ 
6.2 million encumbered by the Secretariat against UBRAF non-core funds. 
 
Table 5 on page 58 provides details on the 2024 UBRAF non-core funds made available; expenses and 
encumbrances, broken down by source of funding. 
 
C. Country and regional expenses against all sources of funds  
As recommended by the PCB at its 22nd meeting, held in Chiang Mai, Thailand, on 23–25 April 2008, 
the report shown in Table 6 on pages 59 to 60 presents a breakdown of expenses and encumbrances 
of the Secretariat by country and region for both the UBRAF core funds and UBRAF non-core funds. 
Country and regional expenses amounted to US$ 89.5 million for the financial year ended 31 December 
2024. In addition to the expenses, a total of US$ 5.1 million was encumbered during the same period, 
which together totalled US$ 94.6 million for the financial year ended 31 December 2024.  
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Table 5. UBRAF non-core funds  
Funds available, expenses and encumbrance by source of revenue for the year ended 31 December 
2024 (in US dollars) 
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Table 6. Country and regional expenses and encumbrance against all sources of funds  
for the financial year ended 31 December 2024 (in US dollars) 
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Table 6 continued 
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Table 7. 2024 Country envelopes: Details of funds transferred to Cosponsors at country level (in US 
dollars) 
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Table 7 Continued 
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